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Telephone 949 752 7400

Facsimile 949 752 1883

www.srbcpa.com

Independent Auditor’s Report

To the Board of Directors
Sharefest Community Development, Inc.

We have audited the accompanying financial statements of Sharefest Community Development, Inc.,
which comprise the statement of financial position as of December 31, 2018 and 2017, and the related 
statements of activities, functional expenses, and cash flows for the years then ended, and the related 
notes to the financial statements.  

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.





The accompanying notes are an integral part of these financial statements.
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SHAREFEST COMMUNITY DEVELOPMENT, INC.

STATEMENTS OF FINANCIAL POSITION

December 31, 2018 and 2017

2018 2017

Current assets
  Cash  $    582,624  $     717,354 
  Receivables        152,317           37,357 
  Prepaids            6,131                    - 
  Deposits          22,431           10,534 

      Total current assets        763,503         765,245 

Property and equipment
  Office equipment          12,213           12,213 
  Construction in progress        360,451                    - 
  Less: accumulated depreciation        (11,461)           (9,822)

      Net property and equipment        361,203             2,391 

      Total assets  $ 1,124,706  $     767,636 

Current liabilities
  Accounts payable  $      51,545  $       11,884 
  Accrued paid time off          15,325           12,730 

      Total current liabilities          66,870           24,614 

Net assets
  Without donor restrictions        905,336         593,022 
  With donor restrictions        152,500         150,000 

      Total net assets     1,057,836         743,022 

      Total liabilities and net assets  $ 1,124,706  $     767,636 

ASSETS

LIABILITIES AND NET ASSETS 



The accompanying notes are an integral part of these financial statements.
4

SHAREFEST COMMUNITY DEVELOPMENT, INC.

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2018

Without Donor With Donor 2018
Restrictions Restrictions Total

Public support
Contributions  $    466,944  $   75,000  $    541,944 
Corporate/foundation grants        258,640                 - 258,640
Government grants          17,147       10,000 27,147
In-kind donations        567,413                 -        567,413 
Interest income                 18                 -                 18 
Net assets released from restrictions          82,500     (82,500)                    - 

Subtotal public support     1,392,662         2,500     1,395,162 

Special fund-raising events
Revenue        472,437                 -        472,437 
Expenses       (225,136)                 -       (225,136)

Net support from fund-raising events        247,301                 -        247,301 

Total revenue and support     1,639,963         2,500     1,642,463 

Expenses
Program services     1,089,162                 - 1,089,162
Management and general        126,620                 - 126,620
Fundraising        111,867                 - 111,867

Total expenses     1,327,649                 -     1,327,649 

Increase in net assets        312,314         2,500        314,814 

Net assets at beginning of year        593,022     150,000        743,022 

Net assets at end of year  $    905,336  $ 152,500  $ 1,057,836 



The accompanying notes are an integral part of these financial statements.
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SHAREFEST COMMUNITY DEVELOPMENT, INC.

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2017

Without Donor With Donor 2017
Restrictions Restrictions Total

Public support
Contributions  $    450,117  $   25,000  $    475,117 
Corporate/foundation grants        199,107     125,000        324,107 
Government grants          42,814                 -          42,814 
In-kind donations        177,927               -        177,927 

Subtotal public support        869,965     150,000     1,019,965 

Special fund-raising events
Revenue        376,108                 -        376,108 
Expenses       (153,988)                 -       (153,988)

Net support from fund-raising events        222,120                 -        222,120 

Total revenue and support     1,092,085     150,000     1,242,085 

Expenses
Program services        950,838                 - 950,838
Management and general        126,289                 - 126,289
Fundraising          87,490                 - 87,490

Total expenses     1,164,617                 -     1,164,617 

(Decrease) Increase in net assets         (72,532)     150,000          77,468 

Net assets at beginning of year        665,554                 -        665,554 

Net assets at end of year  $    593,022  $ 150,000  $    743,022 
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SHAREFEST COMMUNITY DEVELOPMENT, INC.

STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2018 and 2017

2018 2017
Cash flows from operating activities

Increase in net assets 314,814$      77,468$        
Adjustment to reconcile changes in net assets

Depreciation 1,639            1,638            
Donated construction of Youth Center (265,078) -                   

Decrease (increase) in operating assets 
Receivables (114,960) 23,660          
Prepaids (6,131) -                   
Deposits (11,897) 3,625            

Increase (decrease) in operating liabilities 
Accounts payable 39,661          1,198            
Accrued paid time off 2,595            3,993            

Net cash (used) provided by operating activities (39,357) 111,582        

Cash flows from investing activities
Construction in progress (95,373) -                   

Net cash used in investing activities (95,373) -                   

Net (decrease) increase in cash (134,730) 111,582        

Cash, beginning of year 717,354        605,772        

Cash, end of year 582,624$      717,354$      

Supplemental Disclosure
Noncash investing transaction

Total construction in progress 360,451$      -$                 
Less: amount paid by Organization (95,373) -                   
Donated construction of Youth Center 265,078$      -$                 



Basis of Accounting 

New Pronouncement 

Presentation of Financial Statements of Not-for-Profit Entities (Topic 958). 

Net Assets 



Net Assets (continued)

Classification of Transactions 

Cash and Cash Equivalents 

Allowance for Doubtful Accounts 



Functional Allocation of Expenses

Income Taxes 

Property and Equipment 

Accrued Paid Time Off 



Estimates

Advertising Costs 

Donated Materials, Facilities, and Services 

Subsequent Events 






